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Grand Parkway System

Quarterly Traffic and Operations Report
QUARTER ENDINBEBRUARY 29, 2020

1.0 Disclaimer

Information in this report regarding the Grand Parkway System has been compiled and provided to the Grand Parkway
Transportation Corporation (GPTC) by the Texas Department of Transportation (TXD®T) m T sed@@sTafidsother sources
which are believedby TxDOT to be reliable. GPTC and TxDOT do not makera@presentation or warranty concerning the
usefulness of such information to a decision to invest in, hold, or sell bonds, notes or other obligations payable, in whoia

part, from the sources pleded to the paymentolGPTC&6s out st andi.ng debt obligations

The offering documentstraffic and revenue forecasts and other documentsreferenced in this report should not be considered
to speak as of any date other thn respective dated date thereof or gsch other dates indicated in each such document and are
not incorporated into or made a part of this report.

References to website addresses presented in this report are for informational purposes only and may be in the form of arliye
solelyfort he reader s convenience. Unl ess specified otherwise,
not incorporated into or made a part of this reporill website links referenced in this report are also available at the end of this
report in the section entitled "Relevant Links" herein.

The World Health Organization has declared a pandemic following the outbreak of CQY|[a respiratory disease caused by a
new strain of coronavirus which is currently affecting many parts of the world, including the United States and Texas. @adan
31, 2020, the Secretary of the United States Health and Human Services Department declared a public health emergency for
the United States in connection with COWI®. On March 13, 2020, the President of the United States declared thpandemic

a national emeagency and the Texas Governor declared COMEDan imminent threat of disaster for all counties in Texag.he
situation is rapidly developing; for additional information on these events in Texasference is made to the website of the
Governor athttps://gov.texas.gov/ and the quarterly Bond Appendix andany supplementsthereto as prepared by the Texas
Comptroller of Public Accounts which ar e oHectrbnicMwicipaiMarket t h e
Access (EMMA) gstem. The Texas TransportatiorCommission(Commission)and TxDOTcontinue to monitor the spread of
COVIEL9 and are working with local, state, and national agencies to address the potential impact of CGMDAs an example

of efforts to combat the spread of COVHD9, the TxTag Customer Service Centers were closed on March 19, 2020, until further
notice and late fees were suspended from March 20, 2020, until further notice during tiandemic.

The information contained in this reprt is provided as of the respective dates and for the periods specified herein, and the filing
of this report does not, under any circumstances, imply that there has been no change in the affaithefGrand Parkway System,
GPTC offxDOT since the spedid date or dates as of which such information is providedhe dates as of and the periods for
which information is provided in this report occurred before the worldwide COXMBDpandemic and the measures instituted to
control the pandemic.The pandemic las adversely affected travel, commerce and financial markets globally and is expected to
adversely affect economic output worldwide and in Texas, including within the counties traversed byGhend Parkway System
These affectsare expected toreduce andslow the growth of future toll transactions occurring on th@rand Parkwaysystem and
the collection of toll revenuesmay reduce and slow the growth afertain assets ofthe Grand Parkway Systeprand mayincrease
Grand Parkwaysystem expenses, to an extdrthat cannot currently be predicted, and could be materiahccordingly, the historical
information set forth in this report is not indicative of future results or performance due to these and other factors

Capitalized terms used in this report and nodtherwise defined have the meaning given to such terms in tH2020 Official
Statement (as definedon page 9).
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Grand Parkway System

Quarterly Traffic and Operations Report
QUARTER ENDINBEBRUARY 29, 2020

3.0  Executive Summary
Operational Segments
Operationalsegmentsof the Grand Parkway System include Segmers(Harris County}hrough G and A as indicated in the map on
page 4. Segments H, 4L and 2B are under construction andare not currently opento tolled traffic. Revenuesand expensesfrom
Segment 2A will not be payable to or the responsibility of GPTantil the opening of the other portions of Segments H and The
operations of Segment-RA are not included in this report

System Rewenue, Expenses and Transactios for Q2 FY20

(Thousand9 Actuals Budget Variance Q2 Variance% Fiscal YTDVariance %

0,
Toll Revenue $51,794 | $45,462 | $6,332 148{:’ (g%‘i"e 15% Above Budget
2% Above

Budget
Transactions See footnotesl and 5 in Section4.0

Junior (perating Expenses $12,274 | $12,075 ($199)

16% AboveBudget

Actual Quarterly Transactions (millions) Actual Quarterly Toll Revenue (millions)
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As of Q2 F\20, GPTGlebt obligations not

Debt Service Coverage Ratia (DSCR) Toll Rates
System Toll Ratesncreasedby 2%on January 1
including accreted interesttotal $4.561 FY 19 DSCR 2020.

billion. 1st Tier Debt Service 21.15%
Total Debt Service 2.55
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Outstanding Obligations

Summary of Account Balances & Activity

As ofQ2 FY2Q all accounts equaled or exceeded their required balances as set by the Master Trust Agreemenmior to the last day
of FY 2019 the debt service, operations and maintenance, anghajor maintenance accounts were all prunded at 100% of their FY
2020 budgeted amounts.

Investments

Total investments inaccountsmaintained under GPTC trust agreements are currendpproximately$1.90 billion. All investments are
compliant with theTexas Public Funds Investment Act (PFIA) @#rapter2256 of the Texas Government Code and the Transportation
Infrastructure Finance and Innovation Act (TIFIAp&an. TIFIA authorized investmentare more restrictivethan the PFIA.

Traffic & RevenueForecastvs. Actuals

From February 1, 2014 hrough February 29, 2020 transactions exceed original 2013T&R Forecast (as defined on pag®) by a
cumulative total of61.0% and toll revenuesexceedsuch forecast by a cumulative total 066.3%. For the 2018 T&R Forecast (as
defined on paged), from September 1, 2017 throughFebruary 29, 2020transactionsexceedsuch forecastby 12.4%and toll revenues
exceedsuch forecast by9.9% (includes period that tolls were suspended due to Hurricane Harvey)

*Unaudited document and subject to change
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4.0 SystemRevenue, Expenses& Transactions
(In thousands)

Monthly Quarter Ended 02/29/2020 Fiscal Year-to-Date 02/29/2020
Q2 YTD FY 2020
Dec-19 Jan-20 Feb-20 Actuals Budget® $ Variance® % Var Actuals Budget® $ Variance® % Var [ Annual Budget

System Revenue

Toll Revenue 1 $ 17,311 $ 17,052 $ 17,431 $ 51,794 $ 45462 $ 6,332 14% $ 103,618 $ 90,174 $ 13,444 15% $ 187,982

Investment Income/Misc. 2 1,959 4,130 1,759 7,848 1,801 6,046  336% 15,323 3,945 11,378 288% 6,561

Total Revenue $ 19270 $ 21,181 $ 19,190 $ 59641 $ 47,263 $ 12,378 26% $ 118,941 $ 94,119 $ 24,822 26% $ 194,543
System Expenditures

Junior Operating Expense:® $ 4,314 $ 5184 $ 2,776 $ 12274 $ 12,075 $ (199) -2% $ 27,736 $ 23951 $ (3,785 -16% $ 49,929

/ Capital

Expenditures o 245 855 657 1,757 3,905 2,148 55% $ 1,861 7,067 5,206 74% 19,142
Total Expenditures $ 4559 $ 6,039 $ 3,433 $ 14031 $ 15980 $ 1,949 12% $ 29,597 $ 31,018 $ 1,420 5% $ 69,071

System Transactions

Auto L4 14,737 14,180 14,146 43,063 87,130
Truck L4 750 744 775 2,269 4,631
Total Transactions 15,487 14,924 14,921 45,332 91,760

Proceeds from Sale of System Assets
None

Note: Totals may not sum due to rounding

System Revenue, Expenses and Transactions
Toll and FeeRevenue Recognition

Revenues for electronic toll <coll ecti on Véctobback dffice réeporis, are geoerailyo n s
recognized when they are earned, which is at the time the transaction occurs for a valid ETC transaction (which requiresparbr
installed transponder and a sufficiently funded accountHowever, recognition otoll revenues for transactions occurring in a given

month may be deferred to a future month due to processing delays and other factofonETC tollrevenuesare recognized and
reported when cash payment is received. For example, a ABMC transaction maye reported in one month, but revenue for that
transaction may not be received until a later month. Additionally, revenue does not reflect fiscal yeat adjustments in the Annual
Financial Report, which may or may not be greater than 10BuringFiscalYear 2019, TxDObegan retaining allfee revenues to offset

the cost of toll collections Currently, GPTQloes not receive any fee revenues

Operations & Maintenance Expense Recognition

Expenses are generally reported in the month paiduring the firstquarter of Fiscal Year 2020, a Major Maintenance Expense item
was reclassified to routine maintenanceAs a resultthese expenses are now reported as Junior Operating Expenses (rather than Major
Maintenance); however, the Junior Operating Expense Buddees not reflect this reclassificationExpenses exclude amortization and
do not reflect fiscal yeatend adjustments in the Annual Financial Report, which may or may not be greater than 10%.

Revenue, Expenseand TransactionTrends

Transaction, revenueand expense trends may not exactly correlate on a monthly basis due to the following factors: (i) toll transactions
(when a vehicle passes through a tolling point) are reported in the period in which they occur; (ii) toll revenues forE&lRtitransaction

are generally recognized at the time the transaction occurs (which requires a properly installed transponder and a suffigi@nded
account); however, recognition of toll revenues for transactions occurring in a given month may be deferred to a futueth due to
processing delays and other factors; (iii) toll revenues for n&TC transactions may be received later than the month in which the
transaction occurred due to the time necessary for billing and processing such transactions; (iv) expensesimayde costs related

to transactions occurring in prior months; and (v) the issues impacting the reporting of revenues and expenses from priothsare
different and thus are not correlatedIn addition to the foregoing, the method by which quarterlyuBget amounts are calculated are
independent from and are not adjusted to account for these factors.

2 .
Investment & Miscellaneous Income
Investment Income reflects the receipts neof purchased accrued interest

: Senior Operating Expenses
Therecurrentlyare no SeniorOperatingExpenses

4 Transactions Reported

Auto Transactions reflect 2 axle vehicles only and Truck Transactions reflect 3+ axle vehicles. Total transactions repadiedie all
transactions, regardless of tolling.

*Unaudited document and subject to change
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® FY2020 Annual Budget:
Budgeted amounts shown are derived from the 2020 Annual Budget approved by the GPTC board in Aug2B19, specifically:

(i) Budget for Toll Revenue is based on the 201B&R Forecast (as defined on pag®) . Quarterly and year t (
amounts are derived from monthly revenue forecasts provided by the traffic and revenue consultant in connection with the ZD&B
Forecast GPT(Revenue forecasts do not includamounts for Fee Revenug

(ii) Budget for Junior Operating Expenses is based on GPTC estimated transactions, which are based on prior year trends and
anticipated changes, not the transactions in the 2018 T&R Forecast or the projected expenses in2088 Engi neer ds Rep o
incorporated by reference intahe 2020 Official Statement (as defined on page 9Quarterly and YTD budgedf Junior (perating
Expensesshown in the chart aboveare derived by applying the same ratios used for deriving quarterly and YTD budgeted TolliReve

to the budgeted Annual Junior @erating Expenses and

(i) Positive variances indicate actual revenues exceed budget and actual expenses are lower than buddegative variances indicate
actual revenues are lower than budget and actual expenses extkbudget.

[The Remainder of this Page is Intentionally Left Blank]
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5.0 Comparison of Actual Results to Long Term Forecasts

From February 1, 2014 lhrough February 29, 2020 transactions exceedthe original 2013 T&RForecast (as defined on page
9) by a cumulative total 0%61.0% and toll revenuesexceedsuch forecast by a cumulative total 066.3%.

From September 1, 2017 throughFebruary 29, 2020transactions exceed the 2018 T&R Forecast (as defined on paged) by
12.4% and toll revenuesexceed suchforecast by9.9% (includes period that tolls were suspended due to Hurricane Harvey)

Historical Quarterly Transactions
(Actuals and Forecast)
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Notes:

Transactions and Toll Revenue Data Table
(In thousands)

Toll Revenue

2013 2018 2013 2018

Date (Year.Quarter) Actuals Forecast Forecast * Actuals Forecast Forecast*
Q1'14
Q2 '14 1,062 732 $1,187 $811
Q3 '14 3,978 2,677 $4,561 $2,967
Q4 '14 4,456 2,933 $5,008 $3,246
Q1 '15 5,096 3,103 $6,139 $3,461
Q2 '15 5,008 3,472 $6,354 $3,907
Q3 '15 5,754 4,300 $7,596 $4,917
Q4 '15 5,845 4,681 $7,760 $5,424
Q1 '16 6,230 4,938 $8,059 $5,804
Q2'16 8,501 7,593 $9,817 $8,303
Q3 '16 24,609 14,942 $27,681 $15,436
Q4 '16 29,212 16,146 $32,006 $16,759
Q1 °'17 31,858 17,028 $31,251 $17,765
Q2'17 30,729 17,953 $36,430 $18,696
Q3 '17 35,831 21,333 $39,509 $22,115
Q4 '17 34,962 22,493 $37,663 $23,282
Q1 '18 41,231 23,004 34,826 $36,966 $23,799 $38,375
Q2'18 37,070 22,719 37,070 $37,041 $23,693 $40,996
Q3 '18 43,426 25,710 38,625 $48,598 $27,093 $43,185
Q4 '18 42,592 26,434 38,515 $48,111 $28,073 $43,061
Q1 '19 43,206 26,621 37,491 $47,679 $28,493 $41,902
Q2'19 41,601 26,441 37,932 $46,476 $28,433 $42,665
Q3 '19 46,279 29,652 40,772 $54,089 $32,133 $45,994
Q4 '19 45,903 29,789 40,663 $52,355 $32,589 $45,866
Q1 '20 46,428 29,696 39,592 $51,825 $32,784 $44,712
Q2 '20 45,332 29,299 39,838 $51,794 $32,462 $45,462
Q3 '20
Q4 '20

Cumulative Totals 666,199 413,689 385,324 $735,955 | $442,445 | $432,218

% that Cumulative

Actuals Exceed
Cumulative Forecast 61.0% 12.49%) 66.3% 9.9%)

Toll Revenue Actuals and&RForecasts do not include investment or fee income.

2013 T&RForecast Source: The 2013 T&RForecast data in the foregoing tabkewas obt ai ned from CDM Sm
in connection with t h3GrandsPakvean Segmemtd D thirdugh GdCadnopreleens®ed Traffic and Revenue
Studyo6 (T&REOoWROA8t6), a copy of which is attached as Appendi
to Grand Parkway System Toll Revenue Bonds issued@RTC in 2013, which Official Statement is accessible on tRéectronic

Muni ci pal Mar ke systé&hunae 18 a(i hnEMMAY) t he Muni ci pal Sandoarbefounés Ru
by clickinghere.

2018 T&RForecast Source: The 2018 T&RForecast data in the foregoing tables was obtained from CDMS in connection with

the issuance of its o0Grand Parkway System Segments D throug
(the ®&&REDBecast ), a ¢ o pas AgpéndiwG to theh Official Statedmerd datedetduary 11, 2020 (the

®0200f f i ci al St at e n2020 Refunding Bohds (as defmedn magetl&). €©n January 24, 2020, CDM8elivered

a reliance letterin connection with the issuance of the 20@ Refunding Bondsand concluded that the traffic and revenue
projections and the conclusions summarized in the 2018 T&R Forecast stillremainvalid See 0Si gni fi cant Eve
0Review of 2018 Forecast s 6 aswoirs saudedd tiitosn aol Griannfdo rPraartkiwany. TGO DaMSs
Par kway System (SH 99) Segments D through | Comprehensive
Studyd), a copy of whi c h2020fficial Statemdne The tasfic ahprevennedestimatds fort the Grarid e
Parkway System in the 2018T&R Forecast supersede such estimates in the 2017 Study. TH020 Official Statement is
accessible on the MSRB&s EMMA herg She0t8 B&R Horecaatsupdrsedethe 20183d&Rby c | |
Forecast.

1 . . . . .
Comparison of actuals to cumulative total 2018 &RForecast is based upon cumulative actuals since September 1, 2017.
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